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Component Name:  Additional Local Tax - Optional  

Revised Code of WA (RCW): 82.14.030(2) 

Date Legislation Enacted: 1982 

Date Last Modified:  2014 

Statutory Expiration Date: None  

Imposed by:   Legislative authority through resolution or ordinance  

 

Description 

• Cities and counties may levy an optional sales and use tax rate  

 

Taxing Authorities 

• Cities and counties 

 

Tax Base 

• This tax applies to retail sales taxable activity under RCW 82.08  and 82.12 

 

Tax Rate  

• Up to 0.005 

 

Fiscal Year Cap 

• Not Applicable 

 

Administration Fee  

• Statutorily up to 2% of the taxes collected  

• As of October 1, 2012 set by contract agreement with each entity 

• Administration fee is 1% 

 

Distribution 

• Distribution is subject to the rules explained in the charts on the next page  

 

Use of funds 

• No restrictions in statute 

 

Other Rules 

• If both the city and county impose the tax, the total rate collected cannot exceed 0.005. (See RCW 82.14.040. 

(2)) 

• The rate imposed by a city under RCW 82.14.030(2) may be altered by government service agreements as 

provided in RCW 36.115.040 and RCW 36.115.050. (See RCW 82.14.032)  

• The percentage of a city’s sales and use tax receipts that a county receives under RCW 82.14.030(2) may be 

altered by government services agreements as provided in RCW 36.115.040 and 36.115.050. (See RCW 

82.14.034) 

• This subsection (RCW 82.14.030(2)) has specific repeal requirements outlined in RCW 82.14.036. 

 

 

 

https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/RCW/default.aspx?cite=82.08
https://app.leg.wa.gov/RCW/default.aspx?cite=82.08
https://app.leg.wa.gov/RCW/default.aspx?cite=82.12
https://app.leg.wa.gov/RCW/default.aspx?cite=82.12
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.040
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.040
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/RCW/default.aspx?cite=36.115.040
https://app.leg.wa.gov/RCW/default.aspx?cite=36.115.040
https://app.leg.wa.gov/RCW/default.aspx?cite=36.115.050
https://app.leg.wa.gov/RCW/default.aspx?cite=36.115.050
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.032
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.032
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/RCW/default.aspx?cite=36.115.040
https://app.leg.wa.gov/RCW/default.aspx?cite=36.115.050
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.034
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.034
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.036
https://app.leg.wa.gov/RCW/default.aspx?cite=82.14.036
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Who 

Imposed 

Rates County’s Distribution City’s Distribution 

County only  County receives 100% of tax n/a because no tax imposed 

County and 

City 

County’s tax is 

greater than 

City tax 

• 15% of city’s tax (determined at 

city’s rate) 

• 100% of taxes imposed in 

unincorporated areas and cities 

without tax 

• 100% of tax imposed at rate greater 

than the rate imposed by the city 

• 85% of city tax (determined at 

city’s rate) 

 

See distribution sample #1 

County’s tax 

equal to City’s 

tax 

• 15% of city tax (determined at city’s 

rate) 

• 100% of taxes in unincorporated 

areas and cities without tax 

• 85% of city tax (determined at 

city’s rate) 

County’s tax is 

less than City’s 

tax 

• 15% of city’s tax (determined at 

county’s rate) 

• 100% of taxes in unincorporated 

areas and cities without tax 

• 85% of city’s tax (determined at 

county’s rate) 

• 100% of tax imposed at rate 

greater than the rate imposed by 

county 

 

See distribution sample #2 

City only   n/a because no tax imposed 100% of tax imposed 
 

Distribution Sample #1 

 Tax 

Rate 

Collect 

Rate 

Tax 

Base 

Tax 

Collected 

To County To City 

County 

> City 

County .005 .005 $10,000 $50 

.005 x $10k 

$50 (100% of county 

tax) 

$0 

City .003 .005  

(city must 

charge 

county 

rate) 

$100,000 $500 

.005 x $100k 

$45 (15% of city tax) 

(.003 x $100k) x 15% 

 

$200 (excess amount) 

(.005 county - .003 

city) x $100k 

$255 (85% of 

city tax)  

(.003 x $100k) x 

85% 

 

Distribution Sample #2 

 Tax 

Rate 

Collect 

Rate 

Tax 

Base 

Tax 

Collected 

To County To City 

County 

< City 

County .003 .003 $10,000 $30  

.003 x $10k 

$30 (100% of county 

tax) 

$0 

 City .005 .005 $100,000 $500  

.005 x $100k 

$45 (15% of city tax 

at county rate) 

(.003 x $100k) x 15% 

$255 (85% of 

city tax at county 

rate) 

(.003 x $100k) x 

85% 

 

$200 (excess tax) 

 (.005 city - .003 

county) x $100k 
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Component Name:  Additional Local Tax - Regular  

Revised Code of WA (RCW): 82.14.030(1) 

Date Legislation Enacted: 1970 

Date Last Modified:  2014 

Statutory Expiration Date: None  

Imposed by:    Resolution or ordinance  

 

Description 

• Cities and counties may levy a local sales and use tax rate  

 

Taxing Authorities 

• Governing body of cities and counties in Washington State 

 

Tax Base 

• This tax applies to retail sales taxable activity under RCW 82.08  and 82.12  

• Exception - the tax does not apply to sales of natural or manufactured gas except as for natural gas that is used 

as a transportation fuel. RCW 82.14.230. 

 

Tax Rate  

• The tax rate must be imposed at .005 for counties 

• Cities can levy a rate of up to .005, but if the county in which the city resides imposes the tax, the city’s rate 

cannot exceed .00425  

 

Fiscal Year Cap 

• Not Applicable 

 

Administration Fee  

• Statutorily up to 2% of the taxes collected  

• As of October 1, 2012 set by contract agreement with each entity 

• Administration fee is 1%  

 

Distribution 

• If only a county imposes the tax: 

• The county receives 100% of tax  

• If a city imposes the tax within a county that also imposes the tax: 

• The city receives the full amount of the tax levied in incorporated areas 

• The county receives the amount generated from the county rate in excess of the rate also imposed by 

the cities and 100% of tax from cities that do not impose the tax.  

• Example: if a county imposes the tax at a rate of .005 and a city imposes the tax at .00425, the 

county receives the amount generated based on a tax rate of .00075 (.005-.00425) within the 

cities that impose the tax 

• If a city imposes the tax within a county that does not impose the tax 

• The city receives 100% of tax 

 

 

https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/rcw/default.aspx?cite=82.14.030
https://app.leg.wa.gov/RCW/default.aspx?cite=82.08
https://app.leg.wa.gov/RCW/default.aspx?cite=82.12



